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To all applicants for loans from the Sir Thomas White Loan Charity, Leicester and to their proposed guarantors:

1. PURPOSE OF LOAN  
The purpose of the loan must be to help establish the applicant in their chosen occupation or career.  It can be for business or for post graduate educational purposes.  For business loans the applicant has to control a minimum of 50% of the business for which they are applying for a loan.  We are unable to accept applications where the proposed/actual business structure is a CIC limited by guarantee.

2. RESIDENTIAL AND LOCATION REQUIREMENTS
It is a requirement, if the application is for business purposes, that the applicant must reside in Leicester, Leicestershire or Rutland AND carry on their business in Leicester, Leicestershire or Rutland and continue to do so for the duration of their loan.  Applicants for loans for educational purposes must currently reside in Leicester, Leicestershire or Rutland and have done so for at least three years (time spent studying away qualifies if the home address remains within Leicester, Leicestershire or Rutland).  Non-UK citizens who meet this eligibility criteria are only eligible to apply if they have been granted indefinite leave to remain in the UK or have a relevant permit for the full duration of the nine year loan period.

3. AMOUNT AND LIMITS OF LOAN
The trustees will consider loans up to but not exceeding, in all, £20,000 for business purposes and £10,000 for educational purposes. The loans are interest free.  It is not the present practice of the trustees to grant educational loans in replacement of loans from the Student Loans Company.

4. AGE LIMIT
The applicant must be over the age of 18 years and under the age of 45 years on the date the loan is approved and that is the relevant board meeting date.

5. CONDITIONS OF LOAN
These are :-
i) The loan shall be repayable on a monthly basis from the third anniversary upon which it was granted, in 72 equal instalments, without interest, by the borrower or the guarantors or any one or more of them.  In the event of any amount of the loan not having been repaid by the end of the term of the loan, that amount outstanding will become immediately repayable by the borrower or the guarantors or any one or more of them.  Full repayment of the loan may be made at any time during the term of the loan, at the borrower’s discretion. 
ii) Where a loan is granted to enable an applicant to set up a business, that business shall be set up within 6 months and the business must be the main occupation of the borrower within 3 years from the date the bond is signed.
iii) every January until the loan is repaid the applicant shall notify the Clerk to the Trustees, in writing, of their contact details and the contact details for each guarantor.  
iv) the borrower of a loan for business purposes is required to take part in visits (timescale determined by the trustees) and to submit annual accounts to the trustees (no later than 12 months following the borrower’s accounting year end). In the event visits are not able to be undertaken or the accounts are not submitted as above, the trustees have the right to recall the loan forthwith. 
v) all loans granted must be taken up within 6 months of the offer being made (a deadline date will be advised to successful applicants when the loan offer is made).

6. RESERVATIONS
The trustees reserve the right to refuse, reduce the amount of or attach conditions to any loan, including for education loans, the payment direct to the educational establishment for which the loan was approved. 



7. SECURITY FOR REPAYMENT
In considering whether to grant a loan the trustees will consider not only the merits of the application and whether there is a real need for the loan, but also the question of ensuring the loan will be repaid when due.  In every case a bond for repayment of the loan will be required from the applicant and guarantors.  All legal and other fees, costs and expenses charged or incurred (on a full indemnity basis) in connection with the enforcement or preservation (or attempted enforcement or preservation) of the Loan Charity’s rights will be payable on demand by the borrower or guarantors or any one or more of them.

Unless the loan is granted as a treasury loan, at the discretion of the trustees, guarantors are required as follows:

· For loans up to £5000 2 guarantors are required each guaranteeing the full amount.
· For loans between £5001 - £10,000 2 guarantors are required each guaranteeing a maximum of £7,500.
· For loans between £10,001 - £20,000 either 3 guarantors each guaranteeing a maximum of £7,500 or 2 guarantors each guaranteeing a maximum of £10,000 are required.

A guarantor must be over 25 and under 75 years of age on the date the loan is approved (and that is the relevant board meeting date), not a current borrower of the Charity and not associated with the business (for business applications).  If the guarantor proposed is already a guarantor for another of our borrowers/loans then they may not be eligible.  More than one guarantor can live at the same address.  Guarantors must live within the UK.  Please bear in mind that, on the happening of any of the events set out in the paragraph lettered B on the application form, the loan will become repayable unless an alternative guarantor is approved by the trustees within a period not exceeding two months.

8. NOTES ON APPLICATION FORM
The attention of applicants and their proposed guarantors is called to the printed notes and extracts from the form of bond set out at the end of the application form.

9. TRUSTEE VISITS (carried out for business loans only)
One or more of the trustees may visit the applicant from time to time during the course of the loan, announced or unannounced. The purpose of the visit is to ensure that the loan is being used for the purpose for which it was given.  Failure to attend trustee visits, as requested during the course of the loan, will result in the trustees right to recall the loan forthwith.

10. PURPOSES FOR WHICH LOANS ARE NOT CONSIDERED
The trustees do not presently consider applications to assist in the purchase of a house or for furniture for the home or for home improvements.

11. LOAN APPLICATIONS FOR BUSINESS PURPOSES
A Sir Thomas White Loan Charity business plan, which includes financial information, will be required for all business applications.  Applicants whose plans are based solely on making sales on the internet: 

· must demonstrate not only what their trading website will look like, but how they will drive customers to the site, and have satisfactory arrangements for safely handling personal and financial details of their customers
· should be able to provide a clear and comprehensive explanation of the level of sales expected over the first year of the plan, and the method(s) employed to achieve increasing sales
· should note applications with a full year of trading history, which demonstrates the sales growth potential will have a greater chance of receiving a loan offer from the charity.

12. DEFINITIONS
In these notes, in the application form, in the notes of details of events causing the loan to be called in and in the bond, the masculine includes the feminine and the singular includes the plural.  

The charity is an Equal Opportunities organisation. The policy is available on request.
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